
Pires Investments plc 

NEXT GENERATION TECH INVESTOR WITH RECORD OF SUCCESS 

Pires Investments plc is an AIM-listed investment company specialising in next generation 
technology investments, with a particular focus on companies in high growth technology 
segments such as Immersive Technologies/Metaverse, Cybersecurity, Artificial Intelligence 
(AI), Internet of Things (IoT) and Blockchain/crypto technologies.  The company has already 
achieved impressive early investment returns and we expect further upward portfolio re-
valuations based on future up-rounds and exits.  Pires is actively working on a number of 
new investment opportunities.  To date, co-investors in underlying portfolio companies 
include prominent VC tech investors such as Octopus, EQT Ventures, SpeedInvest, HTC and 
UTEC Ventures.  Given the quality of the investment portfolio, we believe the shares 
deserve a material premium to NAV, based on a potential exit value for its SVV technology 
portfolio alone of around £24 million.   

RARE INVESTMENT OPPORTUNITY 

Pires offers UK public market investors a rare opportunity to invest in a listed investment 
company that aims to achieve a diversified exposure to high-growth software technology 
companies.  To date investment has been at the seed stage of software companies that 
operate within its key target markets to help grow them towards their next funding rounds 
and enable rapid growth in revenues.   

Whilst the company has started (and intends to continue) to make direct investments (like 
GetVisibility, Low6, PreCog and Pluto Digital Assets), its largest investment today is a 20% 
effective stake in the Sure Valley Ventures fund (SVV), a regulated Venture Capital (VC) fund.  
This investment route has enabled the company to gain access to bigger companies with more 
exciting growth prospects that would otherwise not be available if it were to invest directly 
alone.   

The SVV investment portfolio has already delivered some substantial investment returns.  Its 
first IPO (VR Educational Holdings) was completed in 2018; its first full exit (Artomatix) was 
completed in 2019; Smarttech 247 is currently progressing its IPO and most other SVV 
investments have completed private up-rounds, including AdMix, whose Series B round this 
month saw a 15x uplift on SVV’s initial investment.  In addition, whilst in 2021, Pires invested 
£250,000 in cash for its position in Pluto Digital Assets, based on this company’s latest 
fundraise, this investment is now valued at £1.95 million.    

FOCUSED ON HIGH-GROWTH TECHNOLOGY SECTORS 

The target technology segments within the portfolio represent markets with substantial 
forecast growth rates over the next five years.  High-quality companies have been identified 
within these segments through accessing proven sector expertise and the valuable strategic 
partnerships with some of the most reputable Venture Capital groups in the industry.   

Whilst the latest NAV for Pires Investments stands at £7.1 million, we believe there are likely 
to be a number of upward re-valuations within the portfolio over the next twelve months.  
More importantly, we believe the portfolio is exceptionally well positioned to benefit both 
from the significant forecast growth within individual technology segments, and also the 
growing appetite amongst financial and strategic investors to buy companies within these 
segments.  Based on the original book cost of investment and assuming a 10x exit multiple 
across the whole portfolio would value the SVV stake (direct + indirect) at £23.8 million and 
value Pires as a whole at £35.6 million.  As such, we are initiating coverage with a BUY 
recommendation and a 23 pence per share target price.   

BUY 
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FINANCIAL OVERVIEW 

Based on the company’s accounts for the six months ended 30th June 2021, we show below a 
breakdown of the company’s net asset value: 

Figure 1:  Pires Investments plc – Net Asset Value Breakdown

The company has two principal underlying investments in its portfolio.   

Sure Valley Venture Fund (“SVV”) 

SVV is a sub-fund of Suir Valley Funds ICAV, an Irish regulated venture capital fund that 
regularly invests with leading UK & European venture capital funds including Enterprise 
Ireland, one of the largest VC investors in Europe.  This investment route has enabled the 
company to gain access to bigger companies with more exciting growth prospects than would 
otherwise be accessible.  It also ensures there is a number of knowledgeable, well-funded and 
well-connected investors backing each portfolio company including VC investors such as 
Wheatcroft (the venture arm of UK property group, Grosvenor Estates), EQT Ventures 
(Sweden), SpeedInvest (Austria) and FluxUnit (the VC arm of German industrial group, 
Osram).   

Pires has a direct 13.0% stake in SVV and a further 6.5% indirect stake through its holding in 
the listed investment trust, Sure Ventures plc (“SV”).   

Pires initially invested €1.1 million for its 13.0% stake in SVV in November 2019, whilst 
making a total capital commitment to the fund of €3.50 million.  To date, Pires has already 
achieved cash returns of €0.90 million via distributions from investment exits conducted by 
SVV.   

In February 2021, Pires announced it had acquired a 28.0% stake in SV for a £1.95 million 
consideration, satisfied by issuing 14.39 million Pires shares at 13.55 pence per share.  SV’s 
principal investment is its 25.9% stake in SVV.   To date, SV has already received cash returns 
of €1.8 million via distributions from investment exits conducted by SVV.   Following a recent 
share issue by SV, Pires now has a 24.9% stake in SV.   

 

 

 



 

Pluto Digital Assets plc 

Pluto is a UK company whose goal is to bring Decentralised Finance (DeFi) and Metaverse 
(NFT) technologies to the global economy. 

DeFi is a fast-growing global network of products running on the Ethereum network (and 
other blockchains), providing products for owners of cryptocurrency assets who wish to 
generate an investment return from their assets.  DeFi creates decentralised financial 
instruments separate from traditional centralized financial institutions.  The total value locked 
into DeFi via smart contracts has grown significantly, from $12 billion at the end of 2020 to 
$200 billion by October 2021.     

Pluto recently announced that it had acquired the assets of the DeFi Yield project YOP, 
including the YOP token which trades on Uniswap. Pluto has announced that they are going 
to re-imagine, redevelop and relaunch the YOP project over the coming months, delivering on 
the original YOP vision of making it much easier for crypto holders to generate yield, 
expanding the market for DeFi in general and also support the YOP token as part of this 
initiative. Metaverse is a term that refers to a convergence of physical, augmented, and virtual 
reality in a shared online space with blockchain technology increasingly providing the 
underpinning economic model through which value is realised, for example through Non-
Fungible Tokens (NFTs). Pluto recently announced a strategic partnership with Terra Virtua 
Limited and sports tycoon Jon Smith OBE, to develop sports-focused NFTs.  Our understanding 
is that Pluto will be making further announcements regarding the YOP project, sports NFTs 
and additional metaverse projects later this quarter.  

In January 2021, Pires invested $200,000 for a 15% stake in DeTech Studio Ltd, the company 
behind the decentralized finance technology platform, “YOP”.  As part of the transaction, 
Pires was also issued with a number of YOP tokens.   At the same time, Pires decided to use 
certain of these tokens to subscribe for new shares in Pluto.  It also sold some of these tokens 
for cash, realising a substantial profit.     In February 2021, Pires invested a further £100,000 
of cash in Pluto as part of a subsequent fund raise at 3 pence per share.  In March 2021, Pires 
subscribed for a further 23,301,633 Pluto shares as part of a £27 million equity fundraising 
issued at 6 pence per share.  The consideration was satisfied by all of the company’s remaining 
interest in YOP tokens and its shareholding in DeTech Studio Ltd.   

Pires currently holds 32,518,876 shares in Pluto, representing a 6.3% stake in the company.  
In addition, the company holds warrants over 24,000,000 new Pluto shares exercisable at 6 
pence per share for two years from the date Pluto obtains a stock market listing.  6 million 
warrants vest immediately with the balance vesting in three tranches conditional on the 
future price of YOP tokens.     

In total, Pires has invested c £250,000 in cash for its position in Pluto, which at the price of 
its latest fundraise, is now valued at c £1,950,000.   

Other Investments 

Pires also holds a small number of other direct private investments, in some cases investing 
alongside SVV. 

The direct private investments include: 

➢ €312,000 in the machine learning company, GetVisibility, which raised new funding in 
May 2021 at a premium to the valuation at which Pires made its original investment;  

➢ £235,010 in the sports betting platform provider, Low6 ahead of an upcoming IPO; and 

➢ £250,000 in the security solution platform group PreCog 



 

THE SURE VALLEY VENTURES PORTFOLIO 

SVV has a portfolio of 14 early-stage technology companies, with a particular focus on the 
following high-growth technology segments: 

➢ Artificial Intelligence & Machine Learning 
➢ Cybersecurity 
➢ Internet of Things (“IOT”) 
➢ Immersive Technologies – Augmented & Virtual Reality 

Artificial Intelligence & Machine Learning 

The AI software market is expected to grow 42% per annum over the next five years to reach 
over $118 billion in 2025. AI brings with it the promise of genuine human-to-machine 
interaction – when machines become intelligent, they can understand requests, connect data 
points and draw conclusions. While AI involves the broad science of mimicking human 
abilities, machine learning is a specific subset of AI that trains a machine how to learn. The 
development of big data in recent years – advancements in computer processing and data 
storage that make it possible to ingest and analyze more data than ever before – coincided 
with more data being produced from more devices and machines connected to the internet. 
Both of these advancements brought AI closer to its original goal of creating intelligent 
machines.   

Cybersecurity 

Cybersecurity refers to a large and growing industry providing technologies designed to 
protect networks, devices and data from attack, damage or unauthorized access. The global 
cybersecurity market is estimated to grow 12.6% per annum over the next seven years, 
growing from $112 billion in 2019 to $282 billion in 2027.   The growth of the market is not 
only being driven by the rising adoption of e-commerce online platforms, but also by the 
integration of machine learning and big data technologies which allow organizations to study 
and analyze potential risks. Cybersecurity solutions based on complex mathematical 
prediction models which handle large amounts of data can only be fulfilled by cloud 
technology in a secure and reliable environment. So integrating cloud computing with cyber 
security solutions has also proven to be a key industry trend in recent years.   

Internet of Things 

IoT is a broad market segment, defined as the interconnection via the internet of computing 
devices embedded in everyday objects enabling them to send and receive data. The market 
is forecast to grow 40% per annum over the next five years to reach US$1,612 billion by 2025.  
The global growth and advancement of internet coverage, the increased speed and capability 
of connectivity and the mass market penetration of smartphones/tablet sales has opened up 
significant opportunities for software companies. Businesses from many industries are 
embracing the efficiencies, cost savings and the “direct to consumer” penetration this 
technological advancement has offered.  

Augmented & Virtual Reality/Metaverse  

The AR/VR market is evolving at a rapid pace and is forecast to grow 63% per annum over the 
next five years to reach US$571 billion by 2025.  Significant investment into hardware 
capability and headset development has been made by major industry players such as 
Facebook, Oculus Rift, HTC, Samsung and others. This investment has ignited a new and 
exciting industry, in which hardware manufacturers and AR/VR users are now searching for 
software capabilities/support and content. AR/VR are key underpinning technologies for the 
metaverse and SVV has investments in these core technologies such as Cambridge based 



VividQ, which is expected to power next generation AR displays, cars and smart glasses; or 
Volograms, which enables native AR video recording via mobile phones. SVV also has 
investments in metaverse software providers such as Immersive VR Education (L.VRE) which 
is the leading provider of enterprise metaverse software and Virtex, which is leading the 
eSports metaverse. 

SVV PORTFOLIO OVERVIEW 

SVV has total capital commitments of €27 million.  Investors, including Pires, have already 
received two distributions from the fund since the fund was launched in March 2017. 

The first major exit for the fund was an AI software company called Artomatix, which has 
developed technology that cuts the cost of content creation for animated movies, video 
games and AR/VR applications through AI automation.  

SVV invested in Artomatix in three separate tranches, initially leading the first seed round in 
October 2018, alongside Enterprise Ireland. Artomatix was subsequently sold to Unity 
Technologies Inc. for cash in December 2019 in a trade sale at a valuation of more than five 
times the value of its initial investment after a period of just 14 months.   

As of today, the Sub-Fund has current investments in fourteen individual businesses.  An 
overview of the portfolio is detailed below:  

Figure 2:  Overview of SVV Portfolio companies  

Company Sector Description / Customers / Market 

Immersive VR 
Education 
 
IPO’d on AIM 
(L.VRE) 

AR/VR/ 
Metaverse  

VRE provides metaverse software to companies and 
educational institutions for their employees / students 
to use via virtual reality software and through virtual 
reality hardware such as the Oculus Rift/Quest or HTC 
Vive. This new market is being enabled by the roll-out 
of VR devices to the enterprise.  

WIA IoT The Wia IoT Cloud provides companies and engineers 
with secure infrastructure and APIs to build, connect 
and deploy IoT solutions at scale. Wia’s platforms 
provides resource provisioning, sensor data ingestion, 
device integrations, process automation, real-time 
analysis and rich visualisations - all in one place. 

Warducks  Immersive 
Technologies  
AR/VR/ 
Games 

WarDucks provides an AR mapping platform for games 
developers and also groundbreaking new AR games 
build on their mapping platform. 

Cameramatics  IoT, AI Cameramatics providers IoT and AI software to Fleet 
Managers that want to go beyond traditional GPS 
based telematics to video monitoring of trucks and 
vans for compliance and insurance.  

Nova Leah InfoSec, IoT, 
AI 

Nova Leah provides medical device manufacturers 
software to risk assess and secure their connected 
(IoT) medical devices before and after release. This 
new market is being enabled by the proliferation of 
network-connected medical devices, demand for 
digital health and medical security regulations 
originating from US and shortly EU legislation.  

Admix 
 

Immersive 
Technologies  

Admix provides Metaverse, AR/VR and game 
developers software to run unobtrusive / well 



AR/VR 
Games 
Metaverse 

positioned adverts in games. They also provide advert 
exchanges that want to access these developers a 
double-sided marketplace. This new marketplace is 
being enabled by the convergence of the dramatic 
adoption of gaming as a new source of advertising to 
consumers and the increasing shift of consumer 
brands to online marketing. 

Artomatix 
 
(Sold to Unity 
Technologies 
Inc) 

Immersive 
Technologies  
AR/VR, AI 

Artomatix provides AI software to game developers 
that want to cut the cost of production of video games 
by automating much of the repetitive work that artists 
need to do. Artomatix uses AI to automate this 
repetitive work. This new market is being enabled by 
the mass adoption of gaming (it’s now a bigger 
industry that music and movies put together1), the 
use of computer graphics in most forms of visual 
content and the increasing compute and software 
capabilities of modern phones, PCs and gaming 
consoles. 

Ambisense  IoT, AI Ambisense provides AI software to Environmental 
Assessment organizations that want to automate an 
expensive and time-consuming manual and paper-
based process for environmental assessment of 
brownfield construction sites. This new market is 
being enabled by the mass market availability of low-
cost network-connected sensors and cloud 
computing. 
 

VividQ Immersive 
Technologies  
AR 
 

VividQ provides the market leading end-to-end 
software pipeline for holographic display. Customers 
include AR smart-glasses, AR chip makers and 
Automotive Heads-Up Display (HUD) manufacturers 
that want to use holography to jump over current 
limited approaches to AR such as waveguide (e.g. used 
in Microsoft Hololens) to launch next generation AR 
displays built on VividQ’s software technology for 
displaying holograms. This new market for 
holographic display is being enabled by low-cost 
network-connected sensors, cloud computing and the 
billions of dollars being invested by technology giants 
including Apple, Google, Microsoft, Facebook and 
Sony to exponentially scale the commercialisation and 
adoption of AR technologies into widespread 
mainstream daily use.  

Getvisibility InfoSec, AI Getvisibility provides an AI platform to secure 
enterprise data. It is leader in the area of trustless 
computing (where enterprises secure their data, 
including unstructured data such as documents, such 
that it is protected from breaches in firewalls or other 
perimeter security systems). Driving this is the 
enterprise need to analyze, categorize and secure the 
80% of their data that is held in unstructured files such 

1 https://www.bbc.com/news/technology-46746593  

https://www.bbc.com/news/technology-46746593


as Word, Excel and Pdf, emails systems and intranet 
sites at scale using AI. This new market is being 
enabled by the availability of machine learning 
systems and compute capability, the proliferation of 
unstructured data, adoption of hybrid cloud, wide 
adoption of prosumer devices and home working, and 
the development of privacy regulation across the 
world. 

Buymie AI Is a leading provider of same day grocery delivery in 
the UK and Ireland. Their focus is on customers that 
want / need the delivery of groceries same day to their 
home and supermarkets that want to enable this via a 
new third-party workforce that picks and delivers the 
groceries. Buymie is a marketplace for both types of 
customer, leveraging its AI platform “Jarvis”. This new 
market is being enabled by the mass adoption of 
grocery delivery, mobile app adoption and decreasing 
use of traditional shopping centres. 

Volograms Immersive 
Technologies  
AR, AI 

Volograms has launched new native AR video 
recording app on iPhone and Android smart phones 
that take advantage of their latest cameras and depth 
sensors to provide a band new media format to their 
users.  This new market is being enabled by the 
universal proliferation of high-quality AR capable 
cameras and AR OS software across over 1 billion 
mobile phones. 
 

Virtex Immersive 
Technologies  
Metaverse  
eSports 

Virtex is dedicated to building a platform for next-
generation immersive e-sports and metaverse 
entertainment formats. Founded by a team with deep 
experience within the VR, Gaming & Esports industry, 
Virtex is pushing the boundaries of how people watch 
their favourite virtual events. 
 

PreCog Systems Security PreCog provides a comprehensive security solution 
that, through their software platform and IoT 
hardware infrastructure, that can ensure that 
locations are protected from those who wish to cause 
damage. PreCog is able to collect and analyse data to 
provide unique, scalable and actionable intelligence 
that helps its clients to combat organised crime, 
human trafficking and terrorism. 
 

Smartech 247 
 
Planning to IPO 
in London 
within the next 
two quarters  
 

Security Smarttech 247 are the leaders in the cybersecurity 
field of eXtended Detection and Response (XDR). That 
is Artificial Intelligence (AI) and automation that 
prevents cybersecurity threats at faster speed, greater 
scale, and higher accuracy than humanly possible. 

 



The book value of Pires’ effective interest (both direct and indirect) in the SVV portfolio was 
£3.85 million as at 30th June 2021.  However, the book value of the unlisted investments is 
broadly based on the original investment cost, with adjustments including where there is an 
exit or a new funding round led by a new independent investor. As such, if there is operational 
progress within the portfolio businesses, the NAV tends to lag about 1-2 years behind the 
actual fair value that a buyer of the business would typically calculate.    

For example, the SVV investment in Artomatix was carried in its books at the original 
investment cost throughout the 14 month period it had an interest in the business. However, 
investors received a sum 5 times higher at the end of the period, based on a valuation that 
fairly reflected the progress the business had made.  Furthermore, a number of the 
investments have seen increased valuations of a similar magnitude. 

The key in determining the value of a VC portfolio is not using historical NAV due to the 1-2 
year out of date nature of the NAV but to assess the exit potential (IPO, trade-sale, dividend 
recap) of the underlying portfolio.  We would also expect the exits to be progressive over the 
period, delivering a regular flow of cash back to Pires.   

We have calculated a range for the potential exit value of Pires’ interest in the SVV portfolio.  
Our low point is based on a 5x exit multiple (ie similar to that already achieved with the 
portfolio’s first exit, Artomatix and for a number of other portfolio company valuation 
uplifts).   Artomatix was held for a relatively short period of 14 months.  It is expected that 
other portfolio companies will be held for longer periods where value can be further created 
and even higher multiple exits achieved, similar to that seen in the latest private round at 
AdMix.   

Given the quality and potential of the companies within the portfolio and the progress 
made to date, higher valuations are very achievable in our view, which is why we have 
included an upper end to the range of a 15 times exit multiple.   

As a result, based on the mid-point of each end of the range, we estimate the potential exit 
value for Pires’ effective interest in the SVV portfolio is £23.8 million.  Taken together with 
the company’s non-SVV investments (where we also apply a 10-times exit multiple where 
appropriate), this supports our valuation for the whole group of £35.6 million, or 23 pence 
per share.   



DISCLAIMER 

RECOMMENDATIONS HISTORY 

Market index : FTSE All-Share  

Date Market 
Index 
level 

Share 
Price 

(p) 

Target 
Price 

(p) 

Opinion 

26/10/2021 1232.1 7.05 23.00 BUY 

  

 

RATINGS, CERTIFICATION AND DISCLOSURE 

RATINGS SYSTEM    

BUY: The stock is expected to generate absolute positive price performance of over 10% during the next 12 months. 

HOLD: The stock is expected to generate absolute price performance of between negative 10% and positive 10% during the next 12 
months. 

SELL: The stock is expected to generate absolute negative price performance of over 10% during the next 12 months. 

   

 

INVESTMENT ANALYST CERTIFICATION 

All research is issued under the regulatory oversight of Tennyson Securities, a trading name of Shard Capital Partners LLP (“Shard 
Capital”). 

Each Investment Analyst of Tennyson Securities whose name appears as the Author of this Investment Research hereby certifies 
that the recommendations and opinions expressed in the Investment Research accurately reflect the Investment Analyst's personal, 
independent and objective views about any and all of the Designated Investments or Relevant Issuers discussed herein that are 
within such Investment Analyst's coverage universe. 

  



INVESTMENT RESEARCH DISCLOSURES 1,3,10,11,12 

The following disclosures relate to this document:   

1. This is a commissioned or a non-independent research note/comment. 

2. In the past 12 months Tennyson Securities or its affiliates have had corporate finance mandates or managed or co-managed 
a public offering of the relevant Issuer's securities or received compensation for corporate finance services from the 
relevant Issuer, excluding acting as a corporate broker, on a retained basis, for the relevant issuer. 

3. Tennyson Securities expect to receive or intend to seek compensation for corporate finance services from this company in 
the next 6 months, excluding acting as a corporate broker, on a retained basis, for the relevant issuer. 

4. The Investment Analyst or a member of the Investment Analyst's household has a long position in the shares or derivatives 
of the relevant issuer. 

5. The Investment Analyst or a member of the Investment Analyst's household has a short position in the shares or derivatives 
of the relevant issuer. 

6. At the date of production Tennyson Securities or its affiliates have a net long position exceeding 0.5% of the issued share 
capital of the relevant issuer. 

7. At the date of production Tennyson Securities or its affiliates have a net short position exceeding 0.5% of the issued share 
capital of the relevant issuer. 

8. As of the month end immediately preceding the date of publication of this report, or the prior month end if publication is 
within 10 days following a month end, Tennyson Securities and/or its affiliates beneficially owned 5% or more of any class 
of common equity securities of the relevant issuer. 

9. A senior executive or director of Tennyson Securities, or a member of his / her household, is an officer, director, advisor, or 
board member of the relevant issuer and/or one of its subsidiaries. 

10. Tennyson Securities acts as corporate broker, on a retained basis, for the relevant issuer. 

11. This research note has been seen by the relevant issuer to review factual content only prior to publication.  

12. Factual changes have been made by the relevant issuer prior to the distribution of this note/comment. 

The Investment Analysts who are responsible for the preparation of this Investment Research are employed by Tennyson Securities, 
a trading name of Shard Capital Partners LLP (“Shard Capital”), a securities broker-dealer. The Investment Analysts who are 
responsible for the preparation of this Investment Research have received (or will receive) compensation linked to the general profits 
of Tennyson Securities. A copy of the Shard Capital’s Conflicts of Interest Policy can be obtained from the  Compliance Department 
by emailing compliance@shardcapital.com 

For the valuation methodology and investment risks, please contact the primary analyst directly.   

 






